RECORD OF PROCEEDINGS

MINUTES OF A SPECIAL WORK SESSION MEETING OF
OF THE BOARD OF DIRECTORS OF THE
CASCADE METROPOLITAN DISTRICT NO. 1
HELD
FEBRUARY 18, 2014

A special work session meeting of the Board of Directors of the Cascade
Metropolitan District No. 1 (the “Board™) was duly held on Tuesday, the 18th day
of February, 2014, at 5:00 p.m., at the Cascade Fire Station, 8015 Severy Road,
Cascade, Colorado. The meeting was open to the public.

ATTENDANCE Directors In Attendance Were:
P. J. Anderson
Mike Whittemore
Mike Herr
Robert Justis
Troy Eason
Also In Attendance Were:
Leon Gomes; Special District Management Services, Inc.
Members of the Public; see attached list
DISCLOSURE OF Disclosure of Potential Conflicts of Interest: The Board discussed the
POTENTIAL requirements pursuant to the Colorado Revised Statutes to disclose any potential
CONFLICTS OF conflicts of interest or potential breaches of fiduciary duty to the Board of
INTEREST Directors and to the Secretary of State. Director Anderson noted that a quorum was
present and requested members of the Board to disclose any additional potential
conflicts of interest with regard to any matters scheduled for discussion at this
meeting, and incorporated for the record those applicable disclosures made by the
Board members prior to this meeting which were filed with the Secretary of State’s
Office and Board of Directors at least 72 hours in advance of the meeting as
required by Colorado law. The Board acknowledged Director Anderson’s Conflict
of Interest disclosure, a copy of which is attached hereto.
ADMINISTRATIVE  Agenda: There was no action taken.
MATTERS

Approval of Meeting Location: There was no action taken.




RECORD OF PROCEEDINGS

WORK SESSION
DISCUSSION

ADJOURNMENT

Prosecution Matters for Embezzlement Case; It was noted that the Fourth
Judicial District Attorney was not able to attend this meeting.

Litigation and Negotiations with City of Colorado Springs and Colorado
Springs Utility: The Board discussed the Agreement Concerning the Continuance
of Trial and Payment of Sums Past Due with the City of Colorado
Springs/Colorado Springs Utilities and received a substantial amount of public
comments on the same. Many of the public comments were in the form of
questions about the alleged embezzlement of District funds. Director Anderson
responded to these questions to the extent possible due to the ongoing criminal
investigation. He said that the Fourth Judicial District Attorney Dan May planned
to be at this meeting to address these questions but he was unable to attend due to
the traffic issues on Highway 24. There were additional comments regarding the
proposed rate action for consideration at the February 25, 2014 Regular Meeting.
Many of those commenting noted that the rate payers should not be required to pay
a fee to pay the arrearages to the City of Colorado Springs that was caused by the
alleged embezzlement. There were several questions and responses from Directors
about how the alleged embezzlement was able to occur and why the Board had not
discovered it sooner. Director Anderson responded by stating that the District had
annual audits during the period of the alleged embezzlement and the alleged
embezzlement was not detected by those audits.

District Compliance Matters and Protective Measures Put into Place by
Special District Management Services, Inc. for District: There was no
discussion.

Capital and Operations Reserve Funds for Future Repairs, Replacements and
Maintenance Obligations of the District for Public Infrastructure: There was
no discussion.

There being no further business to come before the Board at this time, upon motion
duly made, seconded and, upon vote, unanimously carried, the meeting was

adjourned.
Respectfully sybmitted,

e A
By et éé*// |
Secpetary for the Meeting
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THESE MINUTES ARE APPROVED AS THE OFFICIAL FEBRUARY 18,2014
MINUTES OF THE CASCADE METROPOLITAN DISTRICT NO. 1 BY THE
BOARD OF DIRECTORS SIGNING BELOW:

e

P.J. Ayndf!lrson l

M1ke /Zu’cte ore

M1k Herr’

Bob Justis
;Ef(yEason




OFFICE OF THE SECRETARY OF STATE
OF THE STATE OF COLORADO

CERTIFICATE

20145004600

I, Scott Gessler, as the Secretary of State of the State of Colorado, hereby certify that, according to the records
of this office,

P.J. ANDERSON
PRESIDENT
CASCADE METROPOLITAN DISTRICT NO. 1

has disclosed and filed a Conflict of Interest with this office in accordance with section 24-18-110, C.R.S., and
Rule 1.1 of the Secretary of State’s Rules Concerning Conflicts of Interest.

The Conflict of Interest Disclosure was filed with the following information:
Amount of Financial Interest (if any): n/a
Purpose and Duration of Services Rendered: Additional information was filed as an attachment.

Other Relevant Information: Additional information was filed as an attachment.

This certificate reflects facts established or disclosed by documents electronically filed in this office on
02/14/2014 @ 15:51:57 PM.

I have affixed hereto the Great Seal of the State of Colorado and duly generated, executed, authenticated,
issued, delivered and communicated this official certificate at Denver, Colorado on Friday, February 14, 2014
@ 03:52:01 PM pursuant to and in accordance with applicable law.

Secretary of State of the State of Colorado

Notice: A certificate issued electronically from the Colorado Secretary of State 's website is_fully and immediately valid and effective.



Last Updated 12/13/2013

CONFLICTS DISCLOSURE FORM

TO: THE BOARD OF DIRECTORS OF CASCADE METROPOLITAN
DISTRICT NO. 1; AND THE SECRETARY OF STATE

FROM: P.J. Anderson

RE: Di§clusure of Conflict or Potential Conflict of Interest

I, P.J. Anderson, am a member of the Board of Directors (the “Board”) of Cascade
Metropolitan District No. 1, (the “District”),

In accordance with Section 24-18-109(3)(b), Section 24-18-110, Section 32-1-902, and
Section 18-8-308, C.R.S., I hereby give notice to the District and the Secretary of State that to the
best of my knowledge, information and belief, and as disclosed herein, I have a conflict or a
potential conflict of interest which may impinge on my fiduciary duty and the public trust with
respect to the matters set forth herein,

Further, in accordance with applicable law, this disclosure contains information regarding
my ownership of any interest in property within the boundaries of the District, and any affiliation I
may have with any business(es) or other private entity(ies) and the amount of any financial interest
with respect to my qualification as a director and to any other specific transaction under
consideration by the Board of the District, which may give rise to my conflict or potential conlict of
interest.

The interests in property within the District and business ventures described in this
Disclosure Form may create the potential for conflicts of interest in my service as a member of the
Board, in that actions under consideration or actions officially taken by the Board may benefit,
directly or indirectly, my interests as disclosed herein. Such actions may include, but are not limited
to: authorization of construction of public improvements, actions lo engage contractors for
improvements or services, actions relative to various requirements of state, local and federal laws
and other matters to keep the District in good standing as a political subdivision of the State of
Colorado, issuance of bonds or incurrence of other financial obligations in furtherance of the
District's activities, approval of reimbursement agreements with business ventures in which I have a
financial interest or in which I have a personal interest, establishing and collecting fees and taxes,
approval of payments and other official actions or decisions of the Board, and negotiations relative
to any such matters.

1. Do you have any real or personal property (i.e. taxable business property) interests within
the boundaries of the District or that may be affected by activities of the District? Yes

If yes, please describe the location and size of the property and the percentage you own or
the extent of your personal interest.

0317,0012:548890 1



Property Interest

2 Do you have any interest in any business or businesses that may become involved with or
are affected by the activities of the District? No

If yes, please list the business or businesses and the extent of your ownership.

Business Percentage Interest

I am the sole owner of the Cascade Public Service Company (“PSC™). PSC assigned its
rights to receive treated water from the City of Colorado Springs in 2005 at no cost. In addition,
PSC has agreed to convey sufficient water rights to the District at no cost to serve its customers
should PSC and the District be permitted to terminate a 1990 Agreement with the City and construct
a new water treatment plant. The only asset of PSC is water rights. In the event that the 1990

Agreement is ferminated and sufficient water rights are conveyed to the District as agreed, [ have a
financial interest in the remaining water rights.

3. Are you a director or officer in any business or businesses that may become or are currently
involved with or affected by the activities of the District?(¥es) No

If yes, please list the business or businesses and the office held.
Business ; Office

I am the sole owner of the Cascade Public Service Company (“PSC). PSC assigned its
rights to receive treated water from the City of Colorado Springs in 2005 at no cost. In addition,
PSC has agreed to convey sufficient water rights to the District at no cost to serve its customers
should PSC and the District be permitted fo terminate a 1990 Agreement with the City and construct
a new water treatment plant. The only asset of PSC is water rights. In the event that the 1990

Agreement is terminated and sufficient water rights are conveyed to the District as agreed, I have a
financial interest in the remaining water rights.

4, Do you personally have a loan or debtor interest which may be affected by action of the
District’s board? No

If yes please list the entities that you have loaned money to, or that have loaned money to
you and the amount of the loan or debtor interest

0317.0012:548890 2



Business : Amount

I am the sole owner of the Cascade Public Service Company (“PSC”). PSC assigned its
richts to receive treated water from the City of Colorado Springs in 2005 at no cost. In addition,
PSC has agreed to convey sufficient water rights to the District at no_cost to serve its customers
should PSC and the District be permitted to terminate a 1990 Agreement with the City and construct
a new water treatment plant. The only asset of PSC is water rights. In the event that the 1990

Agreement is terminated and sufficient water rights are conveyed to the District as agreed. I have a
financial interest in the remaining water rights.

5. Do you have a creditor interest in any insolvent business or businesses that may become
involved with or are affected by the activities of the District? Yes

If yes, please list the business or businesses, the extent of your interest in the business and
the amount of your creditor or debtor interest.

Business Percentage Interest

6. Are you currently employed by, or in negotiations for employment with, any business or
%jincsses that may become involved with or are affected by the activities of the District? Yes

If yes, please list the business or businesses and the amount of compensation (i.e. salary,
bonus or compensation based on profitability of the business) and/or other compensation.

Buginess Compensation
T Do you provide services to any business or businesses that may become involved with or are
affected by the activities of the District? Yes

If yes, please list the business or businesses, the type of services provided, the time period
the services were or will be provided and the type and amount of compensation.

Business Services Purpose Time Period Compensation

0317.0012:548880 3



8 I have the following additional personal or private interests which may creats a poteﬁﬁal
conflict of interest:

% Are you a member of an executive board of an ownerg' association located within the
boundaries of the District? {i.e., a HOA, POA or similar) Yes

If yes, please list the name of the association and the office you hold,

In addition fo the foregoing disclosurg, which: shall be deemed a continuing disclosure, and shall
apply to all actions taken af meetings of the Board for which I am a patticipant, and shall, by the
filing hereof with the Board and the Secretary of State; be deemed made at least 72:hours in'advance
of any such meeting, in accordance with law, I may also have a conilict or potential conflict of
interest with tespett to the following specific. transactions which may come before the Board:

1, Exhibit A which is the agenda for the meeﬁng.

Signature: g

0317.0012:548890 4
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EXHIBIT A
(Meeting Agenda)



CASCADE METROPOLITAN DISTRICT NO. 1

Administrative Offices

141 Unijon Boulevard, Suite 150
Lakewood, Colorado 80228-1898
Tel: 303-987-0835 - 800-741-3254

Fax: 303-987-2032

NOTICE QF SPECIAL WORK SESSION MEETING AND AGENDA

NOTE: The Special Mecting is intended to be a work session and public informational
session regarding the agenda items set forth below. The Board will not take formal action
at this meeéting on matters, Any formal action will be considered at the Distriet’s regular

meeting scheduled for February 25, 2014,

Board of Directors:

Term/Expires:

P. J. Anderson President 2014/May 2014
Mike Whittemore Vice President 2014/May 2014
Mike Heir Secretary/Treasurer 2016/May 2016
Bob. Justis Assistant Secretary 2014/May 2014
Troy Eason Assistant Secretary 2016/May 2014
DATE: February 18, 2014
TIME:  5:00p.m.
PLACE: Cascade Fire Station
8015 Severy Road
Cascade, CO 80809
I. ADMINISTRATIVE MATTERS
A, Approve Agenda.
B. Present Disclosures of Potential Conflicts of Interest.
II. WORK SESSION DISCUSSION
A, Update from District Attorney on Prosecution Matters for Embezzlement Case.

B. Update on Status of Litigation and Negotiations with City of Colorado Springs

and Colorado Springs Utility.




Cascade Metropolitan District No. 1
February 18,2014 Agenda

Page 2
C. Update on District Compliance Matters and Protective Measures Put into Place by
Special District Management Services, Inc. for District
D. Discuss Capital and Operations Reserve Funds for Future Repairs, Replacements

and Maintenance Obligations of the District for Public Infrastructure.

IIl.  ADJOURNMENT IHE NEXT REGULAR MEETING IS SCHEDULED FOR
FEBRUARY 25, 2014




CASCADE METROPOLITAN DISTRICT No. 1
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Please print your name, address and phone number and the issue(s) you are interested in

addressing at this meeting.

ME

ADDRESS

TELEPHONE /EMAIL

ISSUE(S) TO BE ADDRESSED
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Please print your name, address and phone number and the issue(s) you are interested in

addressing at this meeting.

ADDRESS

TELEPHONE/EMAIL

ISSUE(S) TO BE ADDRESSED
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Please print your name, address and phone number and the issue(s) you are interested in

addressing at this meeting.

ME ADDRESS TELEPHONE /EMAIL ISSUE(S) TO BE ADDRESSED
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Please print your name, address and phone number and the issue(s) you are interested in

CASCADE METROPOLITAN DISTRICT No. 1

% . 2014
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addressing at this meeting.

ME ADDRESS TELEPHONE /EMAIL ISSUE(S) TO BE ADDRESSED
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Please print your name, address and phone number and the issue(s) you are interested in

addressing at this meeting.

ADDRESS TELEPHONE /EMAIL ISSUE(S) TO BE ADDRESSED
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Please print your name, address and phone number and the issue(s) you are interested in

addressing at this meeting.

ME ADDRESS TELEPHONE /EMAIL ISSUE(S) TO BE ADDRESSED
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